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CHANGES TO THE CONSUMER PRICE INDEX PROGRAM 
BEGINNING WITH THE JANUARY 1995 CPI 


With the January 1995 Consumer Price Index (CPI), the basket of goods and services used to calculate the 
CPI will be updated to reflect changes in consumer spending patterns. Consumer spending patterns 
indicate the quantities of various items purchased and where the purchases are made. The basket must be 


changed from time to time to ensure that too much importance is not given to some items and geographic 
areas and too little to others. 
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While it is necessary to update the basket, it is difficult and expensive to obtain current information on 
consumer spending patterns. To balance these factors, Statistics Canada updates the basket approximately 
every four years. The CPI is currently based on consumer spending patterns observed in 1986 by Statistics 


Canada’s Family Expenditure Survey. The 1986 spending patterns will be replaced by 1992 consumer 
spending patterns. However, the time base will remain as 1986=100. 
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Whenever Statistics Canada updates a basket, it also reviews the principles on which the CPI program is 
based. This time, several proposals to improve the relevance and quality of the program were identified. 


After national consultations, Statistics Canada decided to incorporate the following changes at the same 
time it updates the basket. 


1. The national CPI will target the total population of Canada. Until now the CPI has targeted 
families and individuals living in cities with populations over 30,000. These 82 cities until now, are 
70% of Canada’s population. Since the national CPI is used as an indicator of price movements for the 
entire country, the population coverage will be extended to target all Canadians. 


2. Emphasis will be put on representing price movements for the provinces rather than for cities. 
The program will provide provincial indexes rather than highlight price movements in 16 urban 
centres. Whitehorse and Yellowknife will continue to represent the Territories. Changing the focus 
recognizes the important role played by the provinces in setting or regulating prices and influencing 
prices through taxes, subsidies and legislation. It recognizes that complementary economic data are 
calculated provincially. More Canadians will be able to use provincial series than were able to use city 
indexes. At the same time, the shift in emphasis from 16 cities to 10 provinces allows for a reduction 
in the overall number of price quotes collected and a reduction in program costs. 


As a consequence of the shift in emphasis, it will no longer be possible to produce indexes at the city 
level with a quality comparable to the indexes currently produced. In most cases, provincial series will 
satisfy the needs of users. It is recognized, however, that there could be some inconvenience for certain 
individuals and organizations, particularly those with contracts tied to a current All-items city index. 


To satisfy their immediate needs, the following approach will be taken for the 16 provincial cities 
currently published: 


The Shelter component will be calculated for each city. This recognizes the importance of Shelter in 
the basket, the significant and persistent differences in price movements between cities, and the 
availability of local data. For the other 7 major components, the movement of their provincial 
counterparts (or, in the cases of Montréal, Toronto, and Vancouver, their sub-provincial counterparts) 


will be used. The major components will be aggregated using a city weighting pattern to arrive at each 
city’s All-items index. 
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This method of calculation will provide users with the best possible city series considering the data and 
resource constraints of the CPI program. 


3. The products in the basket will be regrouped to improve the relevance, balance and international 
comparability of the resulting series. The commodity groupings were reviewed carefully to ensure 
that they provided an informative and balanced picture of price changes. Some groupings will be given 
more prominence (e.g. Shelter). Some groupings will be rearranged (e.g. Travellers’ Accommodation 
with Recreation rather than with Shelter), while some others will be reordered (e.g. Tobacco Products 
and Alcoholic Beverages will switch order to reflect the relative expenditures on each). Some existing 
groups will be absorbed in larger groups and hence those indexes will no longer be available. Tables 
are attached which show the new categories (Appendix 1) and the Special Aggregates (Appendix 2). 


CPI information is available in the monthly publication The consumer price index (#62-001), in the 
quarterly publication Consumer prices and prices indexes (#61-020) and in electronic form on CANSIM, 
Statistics Canada’s information database. The appendices indicate what detail will be available in each of 
these products. 


Statistics Canada’s commitment to provide an informative, reliable, and impartial picture of consumer 
inflation in Canada has not changed 


Further information on the changes may be obtained by contacting your regional Statistics Canada Office 
or by contacting Prices Division of Statistics Canada. 


by Fax: (613) 951-2848 or by writing: Chief, Consumer Prices Section 
Prices Division 
by phone: Sandra Shadlock Statistics Canada 


(613) 951-9606 Jean Talon Building, 13 A-7 
Ottawa, Ontario 
Marc Prud’ homme K1A OT6 


(613) 951-4415 


REGIONAL REFERENCE CENTRES 


Newfoundland and Labrador, 
Nova Scotia, Prince Edward Island 
and New Brunswick 

Advisory Services 

Local calls: (902) 426-5331 

Toll free: 1 800 565-7192 

Fax: 1 902 426-9538 


Quebec 

Advisory Services 

Local calls: (514) 283-5725 
Toll free: 1 800 361-2831 
Fax: 1 514 283-9350 


National Capital Region 

Statistical Reference Centre (NCR) 

If outside the local calling area, please dial 
the toll free number for your province. 
Local calls: (613) 951-8116 

Fax: 1 613 951-0581 


Ontario 

Advisory Services 

Local calls: (416) 973-6586 
Toll free: 1 800 263-1136 
Fax: 1 416 973-7475 


Manitoba 

Advisory Services 

Local calls: (204) 983-4020 
Toll free: 1 800 661-7828 
Fax: 1 204 983-7543 


Saskatchewan 

Advisory Services 

Local calls: (306) 780-5405 
Toll free: 1 800 667-7164 
Fax: 1 306 780-5403 


Southern Alberta 
Advisory Services 

Local calls: (403) 292-6717 
Toll free: 1 800 882-5616 
Fax: 1 403 292-4958 


Alberta and the Northwest 
Territories 

Advisory Services 

Local calls: (403) 495-3027 
Toll free: 1 800 563-7828 
Fax: 1 403 495-5318 


British Columbia and the Yukon 
Advisory Services 

Local calls: (604) 666-3691 

Toll free: 1 800 663-1551 

Fax: 1 604 666-4863 


Telecommunications Device for the 
Hearing Impaired 
Toll free: 1 800 363-7629 


APPENDIX 1 - CPI CLASSIFICATION BY PRODUCTS 
EFFECTIVE JANUARY 1995 
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Women’s underwear, sleepwear and hosiery 


MEN’S CLOTHING 
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Men’s underwear, sleepwear and hosiery 
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Children 
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¢ Women’s footwear (excluding athletic) 

*)\Men:s footwear. (excluding athletic) fee in peel tn cee nce ar eee fee mn | Pare rate |g 
* Children’s footwear (excluding athletic) 

¢ Athletic footwear 
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CLOTHING ACCESSORIES AND JEWELLERY ........ 
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Leather accessories 
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Other automotive vehicle operating expenses 


Automotive vehicle insurance premiums 
Automotive vehicle registration fees 
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Parking fees 
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All other automotive vehicle operating expenses 


PUBLIC TRANSPORTATION 
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LOCAL AND COMMUTER TRANSPORTATION 
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INTER-CITY TRANSPORTATION 
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HEALTH CARE 
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HEALTH CARE GOODS 


Medicinal and pharmaceutical products 
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* Non-prescribed medicines 
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HEALTH CARE SERVICES 
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PERSONAL CARE SUPPLIES AND EQUIPMENT 
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PERSONAL CARE SERVICES 
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HOME ENTERTAINMENT EQUIPMENT AND SERVICES .............. 
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TOBACCO PRODUCTS AND SMOKERS’ SUPPLIES ................. 
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THE FOLLOWING SERIES WILL BE PUBLISHED FOR 
16 CITIES: 


ALL-ITEMS 


SHELTER 
* Rented Accommodation 


* Owned Accommodation 
* Water, Fuel and Electricity 


ALL-ITEMS (1981=100) 
These series will be available in the monthly and quarterly publications and on CANSIM. 
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CANSIM Matrices 


Because of the regrouping of commodities to be introduced with the January 1995 data 
release, existing CANSIM matrices were terminated in December 1994. This means that no 
further information will be added to them, but they will still be accessible for users wanting 
to look at historical information. 


The existing matrices will be replaced by new matrices using the new (1992) commodity 
classification system. They will contain complete historical data for each series. The new 
matrix identification numbers are as follows: 


Monthly Annual 
indexes indexes 


Canada 7440 7463 


Newfoundland 7464 


Prince Edward Island 7465 


Nova Scotia , 7466 
New Brunswick 7467 
Quebec 7468 
Ontario 7469 
Manitoba 7470 
Saskatchewan 7471 
Alberta | 7472 
British Columbia 7473 
Whitehorse 7474 
Yellowknife 7475 
All Cities 7476 


Seasonally adjusted 
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